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Repurchase of Currencies From the Fund 


The Government of Mexico in June paid US$22,498,000 
to the Fund in gold, repurchasing the equivalent 
amount in Mexican pesos. From July through September 
1947, Mexico had purchased US$22,500,000 from the 
Fund with pesos. Mexico’s payment during June reduces 
the Fund’s holdings of Mexican pesos to 75 per cent of 
Mexico’s quota. 


Pulp-Paper Allocations 
The Pulp-Paper Committee of the International 
Materials Conference has recommended an emergency 
allocation of newsprint to six countries, which are not 
members of the Committee. These countries, Greece, 
India, Malaya and Singapore, Pakistan, the Philippines, 
and Yugoslavia, are generally dependent on imports, and 
there is such an acute shortage that unless newsprint is 
made available immediately their press will be seriously 
affected. Directives will be issued to newsprint mills by 
the appropriate agencies of Canada and the United 
States to implement these allocations, which will be 
supplied by diversion from contracts between these 
mills and Canadian and U.S. publishers. 
Source: International Materials Conference, Press Re- 
lease No. 30, Washington, D. C., June 22, 1951. 


Europe 


Freeing Europe’s Trade 

It has always been recognized in OEEC that, if Euro- 
pean trade is to be really freed from import restrictions, 
countries could not be allowed to choose independently 
the commodities for which they wish to liberalize trade. 
It has also been recognized that to define objectives as 
a percentage of trade in the base year, 1948, gave no 
incentive to abolish restrictions on those commodities of 
which imports were small in 1948 but have since in- 
creased. Conversely, countries have always been willing 
to free goods which were imported in large quantities 
in 1948, but which have been imported currently in 
small amounts. 

A common list of items has therefore been prepared 
covering goods which, when the list is accepted, all 
countries would liberalize, irrespective of the proportion 
that these items contributed to total trade in the base 
year. The items were chosen not because of their im- 
portance in intra-European trade, but because they were 
the easiest on which to obtain agreement. The list in- 


The Government of Chile in June repurchased the 
equivalent in Chilean pesos of US$3,434,000. Payment 
was made entirely in U.S. dollars. From September 
through December 1947, Chile had purchased 
US$8,800,000 from the Fund with pesos. 

Source: International Monetary Fund, Press Release 
No. 166, Washington, D. C., July 3, 1951. 


cludes textiles and textile machinery, and some agricul- 
tural and chemical products. 

The application of the common list has been postponed, 
however. Countries retaining quantitative restrictions on 
the listed items after the agreed date must justify their 
action before the Steering Group, which drew up the 
list, and failing that, before the Council of Ministers of 
OEEC. The two acceptable grounds for retention are 
equity and balance of payments. The principle of equity 
covers goods prohibited from the home market in order 
to foster an export drive. 

The acceptance of the common list would leave un- 
touched government trade, which remains the most 
serious obstacle to further liberalization of European 
trade. 

Source: The Economist, London, England, June 30, 
1951. 


European Coal Allocations 

The meeting of the Coal Committee of the Economic 
Commission for Europe on June 14 and 15 revealed 
considerable divergence of outlook between the import- 
ing countries which expect to do better through bilateral 
negotiations and those which expect to benefit from inter- 
national allocation. The power to make binding alloca- 
tions was relinquished in 1950 when a free market was 
restored in the face of prospects for a coal surplus. Al- 
though conditions of shortage have now returned, the 
Committee’s decisions have only the status of recom- 
mendations. 


Source: The Economist, London, England, June 30, 1951. 


U.K. Currency Restrictions Eased 

The U.K. Chancellor of the Exchequer announced on 
June 26 a decision to increase the limit of £1,000 that 
an emigrant may take from the United Kingdom. An 
additional £250 for each dependent member of an emi- 
grant’s family, up to four dependents, will be allowed. 
In addition, during the first four years the authorities 
will be prepared to consider applications by emigrants 
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to purchase personal effects and tools of their trade in 
Britain. The Canadian Government has agreed to allow 
such articles to enter duty free, and the changes will 
apply to emigrants already in Canada. The new allow- 
ance for dependents will apply also to the United States 
and any other country where the present £1,000 limit is 
in effect. 
Sources: The Economist, June 30, 1951, and Records and 
Statistics, Supplement to The Economist, June 
30, 1951, London, England. 


U.K. Tourist Traffic 


The British Travel and Holidays Association reports 
foreign exchange earnings from tourists in 1950 as 
£81 million, compared with £65 million in 1949. If 
incidental transport earnings are included, tourism is the 
chief dollar-earning export of the United Kingdom. Re- 
ceipts from American visitors are estimated to have 
brought in £25 million, equivalent to almost one quarter 
of U.K. visible exports to the United States. There was 
a record number of overseas visitors in 1950, and a new 
peak of 700,000 is expected in 1951. 


Source: The Economist, London, England, June 30, 1951. 


Prices and Wages in France 


The Secretary for Economic Affairs in France has 
stated that the rise in prices may tend to slow down in 
the next few months. Prices of raw materials have 
already shown a tendency to decline (see this News 
Survey, Vol. III, p. 382), and the spring seasonal advance 
in food prices is about at an end; except for meat, most 
food prices started to decline in June. 

Following the wage readjustments of March and April, 
the “minimum budget” which helps determine the vari- 
ations in the cost of living was 18,509 francs at the end 
of May, compared with 16,657 francs at the end of 
March. While it declined to 17,697 at mid-June, it was 
still about 7 per cent above the March figure. There- 
fore, there is again a wage-price problem. The Govern- 
ment policy, however, is for a gradual readjustment of 
wages, until September-October when a general readjust- 
ment may take place, after government-controlled food 
prices have been set and economic developments both at 
home and abroad may be more clearly defined. 


Source: Le Monde, Paris, France, June 30, 1951. 


New Restrictions on Use of Belgian Bank Notes 


As of July 1, Belgian bank notes are no longer accept- 
able in payment of Belgian-Luxembourg exports. Their 
import is still authorized, however, up to any limit both 
for tourists and for Belgians returning home. This 


measure is the third of a series of progressively restrictive 
measures covering the use of Belgian bank notes, the 
first originating on October 3, 1950 and the second on 
May 1, 1951 (see this News Survey, Vol. III, pp. 118 


a2 


and 342). As a result of the decreased usefulness of 

bank note accounts, the quotation of Belgian franc notes 

on the free market is expected to drop a few points. 

Source: The Financial Times, London, England, June 21, 
1951. 


Netherlands Cost of Living Stabilized 

The cost of living index in the Netherlands on May 15 
remained at the April 16 level of 122 (1949= 100). 
The increase in the price of foods which occurred dur- 
ing the month was offset by price reductions for textiles, 
shoes, and house furnishings. The Netherlands Foun- 
dation of Labor—a joint national committee of organized 
management and labor—has therefore declared that, for 
the time being, there is no reason for considering fur- 
ther wage adjustments. This statement follows an agree- 
ment of last April between the Government and the trade 
unions, whereby the trade unions accepted a 5 per cent 
cut in the real wages of September 1949, on condition 
that any further cut in consumption of workers would 
be compensated by wage increases. A decrease of 5 per 
cent in the over-all consumption of the population formed 
part of the government program for improving the bal- 
ance of payments and paying for the rearmament costs. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, June 

24, 1951. 


Danish National Income in 1950 

The Danish gross national product at market prices 
rose from DKr 19.9 billion in 1949 to DKr 22.2 billion 
in 1950. While these figures are in current prices, the 
figures in constant prices show an increase of 8 per cent, 
which is the largest increase for any of the postwar years. 

Production expanded in part because of substantial 
domestic demand and in part because of the adequate 
supply of raw materials. Agricultural output rose about 
14 per cent, measured in constant prices; the crops in 
both 1949 and 1950 were above normal. 

Gross available resources increased by 8 per cent, 
consumption by 4.5 per cent, and gross investment by 
21 per cent, all measured in constant prices. Gross in- 
vestment, in current prices, increased from DKr 4.61 
billion to DKr 5.88 billion. The largest increases were 
in inventories (excluding agriculture) and in building 
and construction. The increase in inventories was caused 
by the anticipation of price rises. For building and 
construction, the largest increase was in public housing, 
although industrial building and private housing also 
showed a substantial rise. 

While private income rose from DKr 20.3 billion to 
DKr 22.9 billion, the direct taxes paid declined. Private 
savings amounted to 20 per cent of disposable private 
income (private income minus taxes), which was a small 
increase over 1949, 


Source: Statistiske Departement, Statistiske Efterret- 
ninger, Copenhagen, Denmark, June 12, 1951. 
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Portuguese Export Duties 

The Portuguese Ministry of Finance has decided to 
raise the export duty on wolfram ore to 40 escudos per 
kilogram from the present rate of 144 escudos. In view 
of this increase, the special export tax on wolfram ore 
of 36 escudos per kilogram, introduced last February, 
will probably be abolished, but in the meantime most 
wolfram ore exporters have suspended transactions. The 
export duty on tin has also been raised, from 144 per 
cent to 5 per cent ad valorem, and on tin ore from 392 
escudos to 810 escudos per ton. 
Source: The Investors’ Chronicle, London, England, 

June 9, 1951. 


Bank of Italy Annual Report 

The Annual Report of the Bank of Italy, covering the 
year ended March 31, states that the price movement in 
the second half of the year, resulting from greater Ameri- 
can demand, forced other nations to choose between 
trying to isolate themselves from the world price trend 
either by revaluing their currency or expanding their 
volume of credit. Italy, like all other countries except 
Canada, chose the latter policy. The net expansion in 
credit granted the private sector by commercial banks 
during the second half of 1950 amounted to 17.5 per 
cent in Italy, compared with 32.5 per cent in Germany, 
20 per cent in the United Kingdom, 16.9 per cent in 
the United States, and 3.8 per cent in France. 


A considerable deterioration between 1950 and 1951 
in the Italian terms of trade is estimated as a result of 
a 30 per cent increase in the average unit cost of imports 
against a 10 per cent increase in the average unit pro- 
ceeds from exports. Thus with imports worth 900-1,000 
billion lire, the additional goods and services which the 
country would have to furnish abroad to cover the addi- 
tional cost of imports is something like 200 billion lire. 
While this is a considerable burden in respect to the 
problem of balance of payments equilibrium, it is only 
a small fraction of the national income. If it could be 
distributed over the entire economy without being magni- 
fied by monetary factors, it would result in only a limited 
increase in the cost of living—certainly not one large 
enough to affect seriously the ability to save. In fact, 
since the annual increase in national income now amounts 
to some ,hundreds of billions of lire, the loss incurred 
vis-a-vis foreign countries would not lower income below 
that of a year ago, a level which was high enough to 
permit ample savings. 

To the extent that available raw materials are absorbed 
by inventory accumulation or by military production, 
manufacturers of civilian goods will have difficulty in 
obtaining their usual supplies; that is, they will not have 
enough working capital, from either their own funds or 
credit, to buy a constant volume of raw materials at 
higher prices and also to meet other operating expenses. 


While insufficient credit will be widely regarded as the 
cause of the reduction in turnover, the actual cause will 
be a shortage of real resources. An attempt to escape 
the effects of this shortage of real resources by expanding 
credit would result in redoubled inflationary pressures. 

The report points out that it would not be possible to 
introduce and maintain an easy credit policy without 
gravely endangering the balance of payments within a 
short time. The return to the market, through credit 
extension, of the national currency paid by importers to 
the Exchange Office would push domestic demand high 
enough to absorb production for export as well, so that 
the economy would no longer need to obtain national 
currency through the surrender to the Exchange Office of 
export proceeds in foreign exchange, and the principal 
incentive to export would disappear. That procedure 
would result in only increased imports and would ulti- 
mately necessitate a series of foreign-trade restrictions. 

While the flow of savings tends to shrink, an analysis 
of actual and estimated figures indicates that after three 
years of continued improvement the government budget 
deficit is tending to expand, so that it is becoming more 
difficult for the Treasury to cover the deficit by direct 
recourse to the market. Thus the task of credit policy 
to direct financial resources toward the essential needs 
of the Treasury and the private sector is more difficult 
than it has been in the last few years. 

The problem is to decide whether the quantitative and 
qualitative controls already in effect should be supple- 
mented by further qualitative restrictions. In this respect, 
current Italian policy differs little from that of other 
countries; all place greater reliance on quantitative than 
on qualitative measures. 


Source: Bank of Italy, Annual Report, 1950, Rome, Italy, 
May 31, 1951. 


German Export Surplus in May 


Following the export surplus of DM 74 million achieved 
by Western Germany in April for the first time in the 
postwar period (see this News Survey, Vol. III, p. 383), 
German foreign trade in May closed with an export sur- 
plus of DM 98 million. In contrast to the previous 
month, however, when the export surplus was a result of 
increased exports as well as decreased imports, the sur- 
plus in May was due entirely to a further drop in imports; 
exports actually fell slightly below the April figure. The 
foreign trade results for March, April, and May were as 
follows: 


March April May 

(million Deutsche Marks) 

NS 5c 0ks 1,090 1,153 1,145 
ee 1,258 1,079 1,047 
Balance ......... —168 +74 +98 


Source: Agence Economique et Financiére, Paris, France, 
June 18, 1951. 
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Polish Internal State Loan 


Under the decision of June 18 of Poland’s Council of 
Ministers, a National Development Loan of 1.2 billion 
zlotys has been offered for subscription only to in- 
dividuals. It will be repaid by semi-annual drawings 
in 20 years, beginning 1952. No interest will be paid 
to bondholders. The total value of premiums paid 
annually to winners of the drawings will be equiva- 
lent, on the average, to 4 per cent of the loan. 

The estimated proceeds of the loan represent about 
2.1 per cent of the state revenues budgeted for 1951. 
(Its value converted into dollars—see this News Survey, 
Vol. III, p. 287—may be estimated at about $100 million.) 


Source: Polish Research and Information Service, 


Biuletyn, New York, N.Y., June 26, 1951. 


Grant to Yugoslavia 


After lengthy negotiations, the advisors of the Ameri- 
can, British, and French Governments have recommended 
a direct grant to Yugoslavia, equivalent to about $140 
million to cover the estimated trade deficit for the period 
ending June 1952. The money would be spent on ma- 
chinery, transport, and other supplies, including some 
raw materials; and it is expected that the United States 
will contribute roughly two thirds of the grant, the United 
Kingdom a quarter, and France an eighth. The present 
recommendation does not include any provision for mili- 
tary aid, which is still under discussion. 


Source: The Economist, London, England, June 23, 1951. 


Middle East 


Arab Chamber of Commerce 


The Arab Chamber of Commerce Congress, held re- 
cently in Alexandria, had, among others, the following 
items on its agenda: the creation of a single Chamber of 
Commerce of Industry and Agriculture for all Arab 
countries; the strengthening of commercial relations be- 
tween the member countries of the Arab League; the 
lowering of customs duties and barriers among Arab 
countries; the protection of local industries from foreign 
competition and the preferences which should be given 
to products from Arab countries; facilities of exchange; 
programs of international aid to the Middle East and its 
possible impact on the economy of Arab countries. 


Source: Bulletin Economique et Financier Liban-Syrie, 
Paris, France, May 1951. 


Egyptian Commercial Agreements 


The Egyptian Ministry of Foreign Affairs will send a 
mission to Switzerland to negotiate the renewal of the 
commercial agreement concluded last year between the 
two countries. The Mission will discuss further expan- 
sion of commercial transactions and an amendment of 


the existing payment system. The Mission is to leave by 
mid-July. 

The Ministry is also preparing for negotiations to 
renew the commercial agreement between Egypt and 
France. Under the present agreement, Egypt has ex- 
ported two million kantars of cotton (1 kantar = 99 
pounds) and imported substantial quantities of sugar, 
wheat, and gold. The gold imported amounted to LES 
million (LE1 = US$2.87). 

A project for a commercial agreement between Egypt 
and Indonesia is being studied, whereby Egypt will 
import tea, spices, and raw sugar, and will export ginned 
cotton, textiles, and other industrial products. 

Source: Al Ahram, Cairo, Egypt, June 19, 1951. 


U.S. Assistance to Israel 


U.S. assistance to Israel, totaling $23.5 million, is to 
be for the following purposes: $17 million for agricul- 
ture, $4.8 million for industry, $1.5 million for commu- 
nications, and $0.2 million for technical training. 
Source: Business Digest, Haifa, Israel, June 14, 1951. 


Relations Between Jordan and Israel 


American banking circles have shown interest in a 
settlement between Israel and Jordan regarding the re- 
sumption of operations by the Dead Sea potash plants. 
Potash from this source can become an important export 
for both countries. For export purposes, potash must 
pass through Israeli and Jordan territories. Recent diffi- 
culties between the two countries have prevented such 
passage. 


Source: Far Eastern-Middle Eastern Letter, New York, 
N.Y., May 14, 1951. 


Syria’s National Income 

Competent authorities in the Syrian Government expect 
an increase in the national income of Syria to LS 1,750 
million in 1951, from LS 1,250 million in 1950. The 
figures include receipts from agriculture, industry, and 
commerce. 
Source: Bulletin Economique et Financier Liban-Syrie, 

Paris, France, May 1951. 


Syrian Re-Exports 

Syria’s Ministry of National Economy has authorized 
the re-export to all countries except Israel of goods pre- 
viously imported under the system of “Temporary Ad- 
mission,” without license. This decision has been taken 
because of the economic difficulties from which the 
markets are suffering, and in order to relieve importers 
from the depot fees. 


Source: Bulletin Economique et Financier Liban-Syrie, 
Paris, France, May 1951. 
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Iraq’s Oil Negotiations 

The Prime Minister of Iraq has informed the Senate 
that agreement has been reached, in principle, between 
the Government and the Anglo-Iraqi Petroleum Co. to 
the effect that Iraq would receive higher royalties than 
Saudi Arabia. He also expressed the hope that the 
royalties would not be less than what Iran might receive 
in the future. 


Source: The Iraq Times, Baghdad, Iraq, May 28, 1951. 


lraq’s Exports of Cotton and Dates 


Cotton is expected to be Iraq’s largest export crop this 
year, and foreign exchange receipts from this source are 
estimated at ID 20 million (ID 1 = US$2.80). The 
prominence of cotton among Iraq’s exports is due to 
the efforts of the Department of Agriculture to increase 
production which, in the current year, is expected to 
amount to 200,000 bales, approximately a 600 per cent 
increase over 1940 which was the previous peak year. 

Date exports in the first four months of 1951 set a 
record, at 285,820 tons. Prices, however, were rather 
depressed. Iraq is contemplating agreements with Can- 
ada in order to increase the export of dates and the 
import of essential commodities. 

Sources: The Iraq Times, Baghdad, Iraq, May 17 and 
21, 1951. 


lranian Oil 


The Iranian Government is reported to have received 
a tender from Italy for the sale of 500 tanker ships to 
Iran. Two alternative proposals are contained in the 
tender: either the Iranians buy the ships with a cash 
down-payment and meet the balance from future oil sales, 
or they form a joint company for the transportation of 
oil, in which the ships would be Italy’s share and the oil 
would be Iran’s contribution to the company. The tankers, 
of 10,000 ton capacity, were built in Italy. 
Source: Ettéla’at, Teheran, Iran, June 21, 1951. 


Banking in Aden 


The Eastern Bank, Ltd., with head offices in London 
and branches in Iraq, the Persian Gulf area, India, 
Pakistan, Malaya, Ceylon, and Singapore, opened a 
branch in Aden in April. The principal activities of the 
bank will be to finance exports and imports. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., June 11, 1951. 


Aden’s Trade with Japan 

On the basis of a recent U.K. allotment to Aden, import 
allocations from Japan were raised to £4.5 million. Most 
of the imports will be nondurable consumer goods, mainly 
cotton piece goods. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., June 11, 1951. 





Far East 


Industrial Expansion in India 


Twenty-four cotton textile mills, 10 cement factorics, 
40 plastic manufacturing and moulding factories, and one 
paper mill, involving a total capital investment of about 
Rs 160 million (about US$34 million), have been built 
and have begun actual production in India during the 
past three years. 

Source: Department of Trade and Commerce, Foreign 
Trade, Ottawa, Canada, June 9, 1951. 


Import Control Relaxation in Burma 


The Burmese Ministry of Commerce and Supply issued, 
on May 4, an Open General License, which permits the 
free importation of numerous classes of commodities from 
all countries except Canada, the United States, the Philip- 
pines, and 14 Latin American countries which belong to 
the American Account area. Among the items covered 
by this license are paper and paper products, tooth pastes 
and brushes, automobile parts and accessories, sporting 
goods, building materials and builders hardware, piping, 
window glass, various iron and steel manufactures, and 
metal fencing. 


Source: Ministry of Commerce and Industry, Foreign 


Market Review, New Delhi, India, May 31, 1951. 


Thailand’s Free Market Exchange Rates 


Free market exchange rates of Thailand have been 
moving within a narrow range. Average rates for cable 
transfers of commercial banks in Thailand have ranged 
between 55 and 57 baht for sterling, and between 2014 
and 22% baht for the U.S. dollar. Cross rates for ster- 
ling have been between US$2.60 and US$2.74. The 
Bangkok exchange depends on developments in Hong 
Kong. In general Thailand’s economy is stable and 
therefore the baht rates are moving upward. 

Source: Far Eastern-Middle Eastern Letter, New York, 
N.Y., June 25, 1951. 


Railway Board of Thailand 


The National Parliament of Thailand has passed the 
railway bill which will set up, as an independent organ- 
ization, the railway system of Thailand which is now 
under the Ministry of Communications. Under the new 
law, the railways will be controlled by a Board to be 
appointed by the Government. 


Source: Far East Trader, New York, N.Y., June 20, 1951. 
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Hong Kong's Trade Controls 
The President of the U.K. Board of Trade has an- 


nounced the Government’s decision to impose export 
license control on all goods exported to China and Hong 
Kong. The Hong Kong Government has also imposed 
export and import licenses on all goods covered by the 
British Government Order which gives effect to this 
decision. 

A wide variety of commodities, e.g., tin, tinplate, coal, 
coke, lead, iron and steel, zinc and zinc manufactures, 
and rubber were already subject to import licensing, and 
there was a fairly close control of exports, with certain 
items, e.g., arms, ammunition and explosives, tinplate and 
black plates, and various steel manufactures, prohibited. 
Since November of last year, an Essential Supplies Cer- 
tificate has been required for all items for which foreign 
exporting governments have required assurance. The 
importer has to make an affidavit before a Justice of the 
Peace that the item is to be used in Hong Kong and stating 
how long it is likely to last. The manufacturer who wants 
the item also has to make a declaration. Exporters have 
to certify that goods under control are going to approved 
destinations, and in the period between certification and 
shipment the goods are put in a special store. Thus, 
machinery exists for close and detailed control of both 
imports and exports, but the staffs of the appropriate 
sections of the Department of Commerce and Industry 
will have to be expanded to oversee the control measures. 
Sources: The Times, June 20, 1951, and The Economist, 

June 30, 1951, London, England. 


Capital Movement from Hong Kong 
It is reported that, since the beginning of the year, no 
less than HK$200 million (about £12.5 million) has been 
transferred from Hong Kong for reinvestment elsewhere. 
This movement has been caused by trade restrictions and 
the shortages of raw materials which have arisen since 
the ban was placed on most trade with China. There has 
been a great accumulation of idle money in Hong Kong 
from the Chinese mainland ever since Communist success 
became probable, but now investors show anxiety over 
both the political future and the absence of favorable 
opportunities for investment in the Colony. The flight of 
liquid capital is not such as to upset the economic equi- 
librium of Hong Kong, but reports that some of the es- 
tablished factories are contemplating moving are more 
disturbing. Among the places being considered are 
Indonesia, the Philippines, Singapore, and Latin America. 
Sources: The Financial Times, London, England, June 21, 
1951; The Journal of Commerce, New York, 

N.Y., June 26, 1951. 


Japanese Government Budget for 1951-52 


The Japanese central government budget for 1951-52 
passed by the Diet provides for total receipts of Y657.4 


billion and expenditures of the same amount in the Gen- 
eral Account, receipts of Y1,275.7 billion and expendi- 
tures of Y1,240.5 billion in the Special Accounts (of 
which there are 33), and receipts of Y455.6 billion and 
expenditures of Y341.4 billion in the Government Agen- 
cies Account (18 government agencies). The budget for 
all these accounts combined forms close to an over-all 
balanced budget. 

The expenditures in the General Account have been 
reduced below those for the fiscal years 1950 (Y664.5 
billion) and 1949 (Y741.4 billion). The percentage of 
total expenditures of national income has also been re- 
duced to 17.6 for 1951, compared with 20.3 for 1950 and 
25.7 for 1949. This was made possible mainly by the 
curtailment of price subsidies. 

Source: The Industrial Bank of Japan, Survey of Jap- 
anese Finance and Industry, Tokyo, Japan, 


April 1951. 


Import Promotion Measures in Indonesia 


The Indonesian Government adopted in April several 
measures to facilitate and increase the flow of imports 
into Indonesia. The procedure for obtaining imports and 
foreign exchange licenses has been simplified, so that the 
issue of an import license will automatically imply the 
availability of foreign exchange. Furthermore, price 
control on imported goods has been relaxed consider- 
ably. Under the new system, imports, with a few ex- 
ceptions, will no longer be subject to price limitations or 
price calculation schemes, and the importer will be free 
to establish his own prices on such imports. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., June 25, 1951. 


United States and Canada 


Report on Defense Economics 

The potential inflationary gap in the United States 
during the first year of defense (July 1950-June 1951) 
may actually have been greater than in the first year of 
U.S. participation in World War II, according to an 
analysis, entitled “Defense Economics—the First Year,” 
made by the National Industrial Conference Board, of 
the economic position of the United States. The Board 
estimated consumer income after taxes at $208 billion 
and available goods at $191 billion, both in terms of June 
1950 prices. If consumers had saved an estimated $9 
billion, about $8 billion would have remained with which 
to bid up prices. That this was done is evident from the 
course of prices. The report points out that if confidence 
in the value of the dollar should decline further, owing 
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to price increases, the liquidation of accumulated savings 
might become a highly inflationary factor. In this con- 
nection it is noted that in the year ended March 31, 1951 
redemptions of U.S. Savings (Series E) bonds exceeded 
sales by $775 million. 

The present problem of inflation, according to the 
Board, is more acute than during any previous war emer- 
gency. At the beginning of the defense period in mid- 
1950, the general price level was already nearing an all- 
time high; and since the outbreak of the Korean war, the 
rate of the price rise has been much faster than it was 
after the beginning of either World War I or World War 
II. Experience in past wars suggests that the recent 
leveling off of prices may be only temporary and that 
upward inflationary pressures may be resumed as the 
rate of defense spending rises. 

Source: National Industrial Conference Board, Press 


Release, New York, N.Y., June 24, 1951. 


U.S. Export Allocations 


The National Production Authority has delegated to the 
Office of International Trade (OIT) of the U.S. Depart- 
ment of Commerce authority to make allotments of con- 
trolled materials for export and to assign to exporters the 
right to apply ratings and allotment numbers and symbols 
for procurement of materials which such exporters are 
licensed to export. The action followed an earlier order 
which had given OIT the authority to assign defense 
order ratings to exporters. 

Source: The Journal of Commerce, New York, N.Y., 
June 26, 1951. 


Industrial Production in United States 


Industrial production in the United States, as measured 
by the index of the Board of Governors of the Federal 
Reserve System, was maintained in May and the early 
part of June at 223 per cent of the 1935-39 average, the 
figure reported for both March and April. The Board 
estimates that June output will continue at this same 
rate, which is about 12 per cent above that a year ago. 
Activity in the durable goods industries is reported to have 
been “stable” since March, with output of industrial and 
military equipment continuing to expand, production of 
consumer durable goods declining, and most metals and 
building materials showing little change. 

Source: The Wall Street Journal, New York, N.Y., June 
30, 1951. 


Canadian Trade Deficit 

A Canadian import surplus of $80 million in May 
brought the trade deficit for the first five months of this 
year to $298 million, compared with $15 million during 
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the same period in 1950. The deficit in May, as in the 

previous months of the year, resulted mainly from the 

fact that the value of imports from the United States in- 

creased at a faster rate than the value of exports to that 

country. (All figures are in Canadian dollars.) 

Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, June 26, 1951. 


Canadian Security Trading 


Transactions in outstanding securities between Canada 
and other countries continued to decline in April, both 
sales and purchases being at the lowest monthly level of 
the year. Net sales of Can$2.7 million were less than 
one quarter of the average for the first three months. For 
the first time in a long while, the sales balance was a 
result mainly of transactions with countries other than 
the United States and the United Kingdom; transactions 
with these two countries were almost in balance. Sales 
of Canadian industrial stocks continued to be an impor- 
tant part of total transactions. 

Source: Dominion Bureau of Statistics, Sales and Pur- 
chases of Securities Between Canada and Other 
Countries, Ottawa, Canada, April 1951. 


Latin America 


Private Investment in Latin America 


In a recent address the U.S. Assistant Secretary of 
State for Inter-American Affairs outlined some factors 
affecting investment in Latin America by U.S. business. 
The importance of Latin America to U.S. business as a 
whole is indicated by the fact that 35 per cent of U.S. 
imports and 27 per cent of U.S. exports in 1950 were with 
Latin America; also, nearly half of all U.S. private in- 
vestment abroad is in Latin America. The economic 
growth of Latin America has been tremendous during the 
last 20 years, and it may be assumed that the improve- 
ment will be maintained. 

The U.S. Government has tried to help this economic 
expansion through its program for technical and economic 
assistance, and recent governmental studies have urged 
that the flow of private capital abroad be stimulated by 
tax incentives, investment treaties, and limited guarantees 
of specific projects. The Assistant Secretary emphasized 
that private investment cannot be governmentally di- 
rected; it will move only of its own free will—that is, 
only if the risks are compensated by opportunities in the 
long run. There are still many opportunities for invest- 
ment within the United States, which will naturally have 
a priority for the investor if the conditions abroad involve 
greater hazards of discrimination and lack of understand- 
ing of business problems. 
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The attitude of U.S. business abroad is also a factor in 
its success. U.S. enterprises that have been most success- 
ful have abided by: the regulations of the foreign country, 
have shown a genuine concern for the general welfare, 
have tried to improve their public relations in general 
and labor relations in particular, and have promoted 
participation of local citizens in the top management and 
in the stockholding of their concerns. In short, they 
have acted as part of the local community, and have 
consciously tried to avoid giving the impression of an 
absentee-owned organization interested only in deriving 
profit. 

Source: Department of State, Bulletin, Washington, D.C., 
June 18, 1951. 


Coffee Crop of El Salvador 

The 1950-51 coffee crop of El Salvador is estimated at 
1,050,000 bags of 60 kilograms each, compared with 
1,148,000 in 1949-50. Coffee exports fell to 1,108,000 
bags in 1950, from 1,260,000 bags in 1949. The exports 
went primarily to the United States—1,039,000 bags in 
1950 and 1,142,000 bags in 1949. Italy was the second 
most important customer taking 34,784 bags in 1950 and 
38,351 bags in 1949. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., June 25, 1951. 


Panama’s Internal Debt 

The Department of Finance of Panama is studying the 
possibility of refunding the Republic’s internal debt 
which amounts to approximately $10 million and consists 
of bond issues at interest rates ranging from 4 to 6 per 
cent. The refunding plan envisages a new bond issue 
which would carry a 3 per cent interest rate. It must be 
approved by the National Assembly. 
Source: Hispano Americano, Mexico, D. F., June 15, 

1951. 


Trade Agreement Negotiations Between U.S. 
and Venezuela 


The U.S. Department of State announced on June 18 the 
U.S. willingness to renegotiate certain provisions of the 
Trade Agreement of November 6, 1939 with Venezuela. 
According to the Venezuelan press, three main problems 
will be subject to discussion and negotiations: first, ex- 
tension of the low U.S. duties on oil imports from Vene- 
zuela; second, revision of Venezuelan duties on import 
goods which were not produced in Venezuela at the time 
the current agreement was signed, but which now are 
produced domestically; and third, reduction of Vene- 
zuelan duties on many U.S. goods which are not produced 
locally and which are deemed essential for Venezuela. 
Sources: Department of State, Press Release, Washington, 

D.C., June 18, 1951; El Universal, Caracas, 
Venezuela, June 25, 1951. 


Export-Import Bank Loan to Ecuador 


The Export-Import Bank announced on June 22 that a 
credit of $500,000 had been allocated to the Republic of 
Ecuador, and that other credits for Ecuador are under 
active study. The credit announced is an allocation from 
the commitment authorized by the Bank in December 
1949 following the Ecuadoran earthquake in August of 
that year. It will assist in financing the costs of reha- 
bilitation and improvement of the waterworks system of 
the city of Ambato in the province of Tungurahua, which 
was damaged by the earthquake. 

Source: The Export-Import Bank of Washington, Press 
Release, Washington, D.C., June 22, 1951. 


Uruguayan Public Finance 


The Uruguayan Minister of Finance has reported that 
the budgetary deficit for 1950 was 26.6 million pesos, 
with expenditures amounting to 306.6 million pesos and 
revenue to 280.0 million. These figures do not include 
some special funds and autonomous entities for which 


deficits were also reported. 


When account is taken of the accumulated deficits of 
the Central Government, special funds, and autonomous 
entities as of February 28, 1951, which require a financial 
arrangement by the Government, the over-all deficit 
amounts to about 170 million pesos. This figure includes 
a pending obligation of 45.8 million pesos of the Govern- 
ment to the Bank of the Republic arising from the pur- 
chase of the British Railways which was financed with a 
temporary credit granted by the Bank. 

Source: El Pais, Montevideo, Uruguay, May 25, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
INTERNATIONAL MONETARY FUND 


1818 H Street, N.W. Washington 25, D. C. 
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